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The Decree no. 514/2018, published in 28/12/2018, by the Ministry of 

Mines and Energy (MME) ruled that consumers that have an electrical 

load equal or superior to 2,500 kW, regardless of voltage, may choose to 

buy electrical energy from any grantee, permittee or authorized company 

connected to the National Interconnected System (SIN), by means of free 

negotiation under the Free Contract Market (ACL), as of July 1st, 2019. 

This benefit shall be extended to consumers that have an electrical load 

equal or superior to 2,000 kW, as of January 1st, 2020. It is important to 

stress that, so far, the right to migrate to the ACL was granted for 

consumers who have an electrical load equal or superior to 3,000 kW, or 

above 500 kW if the contracted source is renewable. 

According to former minister Moreira Franco, the MME understood that 

the electricity market is mature enough to allow agents to take their 

decisions individually. As stated by the General Director of the National 

Electric Energy Agency (ANEEL), André Pepitone, the decree aims to 

amplify the ACL to improve efficiency and competitiveness of the sector, 

giving power to consumers. In addition, the General Director affirmed that 

the gradual opening of the market would minimize the impacts to the 

agents. 

ANEEL estimates that there are approximately 1,187 consumers with an 

electrical load between 2 MW and 3 MW that remains under the 

Regulated Contract Market (ACR), with a load of 874 Average MW that 

will be allowed to migrate to the ACL. However, according to the Agency, 

there is no guarantee that all the above-mentioned agents will migrate to 

the ACL, since part of them already are allowed to migrate to the special 

free contract market, but remain in the ACR. 


